Marathon Midwest Product Supply. &

+ Marathon Supply System

+ Midwest Fuel Balance
+ Marathon Approach t
+ Challenges / Oppo



Marathon Supply Capabilities (M)

Detroit:

St. Paul Park: |
IH 102,000 BPC

74,000 BPCD

Canton: / r

I ~18,000 BPCD

Eifthilargest:UiSretiner, largestin

IM r  Midwest
] ! Catlettsburg: gr v
> e U B PC DG LargestipipelineCarfiErnVoIUmes

— eldli/2rge] of erucla oil olis ot e

% Rob i':hls on:
204,000 B PCD

| nnirdiargestierminalisystem
Gary'vi”e. among RENICOMPERIES
Texas City: | [ 556000 BPCD - -
76,000 BPCD ey lLargest prvatenniandiiguidiboarge

fleet

"l
Thirdllargestcompany-operated| C-

BPCD=barrels pericaiclie S store netWwork, largestin Midwest




Marathon Midwest Logistics
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Good asset
coverage with
refineries spread
over the
marketing area

Pipeline networks
connect refineries
to markets

Complimentary
supply chains

Contingency
supply coverage

Incremental /
Alternative supply
from the Gulf
Coast by pipeline
and barge and
the East Coast by
pipeline

Regional importer
of product




PADD 2 Relies on USGC for Incremental
Product and Crude Supply |
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Marathon’s Philosophy for dealing &
with Supply Disruptions

¢ Business Recover Team
— Multi-organizational group designed to manage business disruptions
— Can be activated <2 hours

¢+ Work closely with Federal & State groups
— Dedicated individuals responsible for each; State:where\wereperate

— Maintain regular contact with State energy, supply; andiemergenicy
planning groups

— Provide education on general and Marathemn sSpeciiicsuppIyIeaIStcs

— Involve key State and Federal groups in Emergency: RESPONSENEXECISES
— Be as proactive as possible, even with: poetential’supply disrupens

— Pre-warn key State and Federal groups, When appliopiate

— Once problem has been guantified, notify key: Staterand Eederalfgroups
— Recommend appropriate actions
— Maintain communications throughout the supply disrupition



Marathon’s Philosophy for dealing &
with Supply Disruptions

Fuel Allocation Process

¢+ Contract Customers get highest priority

— Discretionary volume shifted away from: better supplied markets to meet
contractual demand

— If supply insufficient to meet contract
(including exchange partners) allocate

+ Discretionary Wholesale Customers get remaifimg veltine

+ Government emergency initiatives

— Emergency Pricing Restrictions,
inventory Confiscation can all havet
inhibiting fuel supply and extendin



Challenges / Opportunities &

¢ Supply/Supply Disruption Training Pregirams e ERARDOE DHS
and States

— Marathon would like to help

* Emergency pricing orders and other state Intervention can
hinder supply system efficienc
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