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1) Stronger economic recovery in emerging economies 

2) Slowing growth in non-OPEC production

3) Relatively high inventories

4) Higher OPEC surplus crude oil production capacity

Together these factors contribute to relatively stable but rising 
prices for crude oil and petroleum products.

Key factors driving the Short-Term Outlook

Source: Short-Term Energy Outlook, April 2010
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Uncertainty over crude oil price
forecasts remain high
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Probabilities the WTI price may exceed $100 per barrel 
rise over time
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Higher crude oil prices

Modest growth in gasoline consumption

Continued growth of fuel ethanol blending 

High gasoline inventory levels at start of summer

Higher gasoline imports

Continuing weak refining margins for gasoline

Major characteristics of 2010 U.S. summer
(April – September) outlook for gasoline
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* Retail price minus crude oil cost minus taxes, per gallon 

Summer retail regular-grade gasoline prices 
projected to average $3 per gallon

dollars per gallon
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Summer = April through September average
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Summer retail diesel prices are projected to average
$2.97 per gallon, up $0.19 from last summer
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Little change expected in electricity prices
during 2010
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Oil and Gasoline: High inventories and growing surplus crude oil 
production capacity expected to dampen unexpected increases in oil 
prices this year.

– WTI Crude oil prices expected to average about $82 this summer 
compared with $64 last summer.

– Gasoline retail prices are expected to average $2.92 per gallon 
over this summer:  Diesel retail prices expected to average $2.97.

– Market uncertainties are many and may significantly impact prices 
and supplies during the rest of 2010.

Natural Gas. Henry Hub spot price expected to average $4.45 per 
million Btu in 2010, $0.50 above the 2009 average.

Electricity Prices. Little change in residential electricity prices 
expected in 2010.

Summary
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