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<+What Went Wrong

<+What Went Right
<+What Might Happen
<+What Might Change
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< Cold Weather — When and Where

< Low Domestic Production
<+High Exports

< Low Inventories
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Heating Degree Days for October - April
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Census Regions 1-3
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Cents per Gallon Dollars per Million BTU

West Texas Margin (Cents/Gal)
Spot Propane (Cent/Gallon)
- « « «\West Texas Gas ($/MMBTU)
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<+High Exports
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WATERBORNE EXPORTS
OF PROPANE SHOT UP
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“Low Inventories
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<+What Went Right
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<High Waterborne Imports

< Low Petrochemical Consumption

< Rapidly Rising Inventories
< United States
<+ Canada
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PROPANE IMPORTS SURGED
INTO THE U.S.
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<+What Might Happen
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NEGATIVE

< Domestic Production Higher, But Not High
< EXxports Higher, But Not Like Last Winter

POSITIVE

< Waterborne Imports High, But Not Like This Spring
< Canadian Imports Higher Than This Spring

< Petrochemical Demand Should Stay Low
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WILD CARDS

< Weather
<+ Where
<+ When
< How Fast
< Residential/Commercial Demand
< Weather
< Tank Filling
< Crop Drying
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<+What Might Change
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“Weather — Where, When, How Fast

< Prices

<Propane versus Natural Gas
<*Propane versus Crude Oll
<+U.S. versus International
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<+ EIA Weekly Inventories
<Now Year-Round
<+Now Separate Propylene

<+Next Year Show Supply/Demand
(Weekly Petroleum Status Report)
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This presentation was prepared for the sole benefit of conference participants.
This presentation cannot be provided to third parties without the written consent
of Purvin & Gertz. Any third party in possession of the presentation may not
rely upon its conclusions without the written consent of Purvin & Gertz.
Possession of the presentation does not carry with it the right of publication.

Purvin & Gertz prepared this presentation utilizing reasonable care and skill in
applying methods of analysis consistent with normal industry practice. All
results are based on information available at the time of review. Changes in
factors upon which the review is based could affect the results. Forecasts are
inherently uncertain because of events or combinations of events that cannot
reasonably be foreseen including the actions of government, individuals, third
parties and competitors. NO IMPLIED WARRANTY OF MERCHANTABILITY OR
FITNESS FOR A PARTICULAR PURPOSE SHALL APPLY.

Some of the information on which this analysis is based has been provided by
others. Purvin & Gertz has utilized such information without verification unless
specifically noted otherwise. Purvin & Gertz accepts no liability for errors or
inaccuracies in information provided by others.
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