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PROPANE – WHAT WENT WRONG?
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WILL IT HAPPEN AGAIN?
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TODAY’S TOPICS

vWhat Went Wrong

vWhat Went Right

vWhat Might Happen

vWhat Might Change
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HIGH INVENTORIES FELL
TO RECORD LOWS
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WHAT WENT WRONG LAST WINTER

vCold Weather – When and Where

vLow Domestic Production

vHigh Exports

vLow Inventories
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LAST WINTER WAS COLD AND 
RECENT WINTERS WERE WARM
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IT WAS A LATE WINTER THIS YEAR
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RESIDENTIAL/COMMERICAL
DEMAND FOR PROPANE SOARED
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RESIDENTIAL/COMMERCIAL DEMAND 
IS HIGHEST IN THE MIDWEST
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IT WAS COLDEST IN THE MIDWEST 
AND EAST COAST
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WHAT WENT WRONG LAST WINTER

vCold Weather – When and Where

vLow Domestic Production

vHigh Exports

vLow Inventories
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PROPANE PRODUCTION
WAS NOT ECONOMICAL
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GAS PLANT PRODUCTION
OF PROPANE DROPPED
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WHAT WENT WRONG LAST WINTER

vCold Weather – When and Where

vLow Domestic Production

vHigh Exports

vLow Inventories
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WATERBORNE EXPORTS
OF PROPANE SHOT UP

Million Barrels
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WHAT WENT WRONG LAST WINTER

vCold Weather – When and Where

vLow Domestic Production

vHigh Exports

vLow Inventories
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HIGH INVENTORIES FELL
TO RECORD LOWS

Total U.S. (MM Barrels)
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TODAY’S TOPICS

vWhat Went Wrong

vWhat Went Right

vWhat Might Happen

vWhat Might Change
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WHAT WENT RIGHT THIS SPRING

vHigh Waterborne Imports

vLow Petrochemical Consumption

vRapidly Rising Inventories
vUnited States
vCanada
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PROPANE IMPORTS SURGED
INTO THE U.S.

0.00

0.50

1.00

1.50

2.00

2.50

3.00

3.50

4.00

4.50

5.00

OCT NOV DEC JAN
'03

FEB MAR APR MAY JUNE JULY AUG SEP

2003

AVERAGE

Million  Barrels

Source: Commercial Services



EIA – NASEO 2003-2004 Winter Fuels Outlook Conference Slide 20

`

..

PETROCHEMICAL CONSUMPTION 
OF PROPANE DROPPED
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PROPANE INVENTORIES ROSE 
RAPIDLY IN THE U.S.

Total U.S. (MM Barrels)
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PROPANE INVENTORIES ALSO 
ROSE RAPIDLY IN CANADA

Total (MM Barrels)
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TODAY’S TOPICS

vWhat Went Wrong

vWhat Went Right

vWhat Might Happen

vWhat Might Change
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WHAT MIGHT HAPPEN

NEGATIVE
v Domestic Production Higher, But Not High
v Exports Higher, But Not Like Last Winter

POSITIVE
v Waterborne Imports High, But Not Like This Spring
v Canadian Imports Higher Than This Spring
v Petrochemical Demand Should Stay Low
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WHAT MIGHT HAPPEN

WILD CARDS
vWeather
vWhere
vWhen
vHow Fast

vResidential/Commercial Demand
vWeather
v Tank Filling

vCrop Drying
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EAST COAST PROPANE STOCKS 
COULD BE LOW FOR WINTER
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THE EAST COAST MIGHT NEED AN 
ADDITIONAL 10,000 BPD
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MID-CONTINENT PROPANE 
STOCKS COULD REMAIN LOW
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MID-CONTINENT MIGHT NEED AN 
ADDITIONAL 25,000 BPD

0

5

10

15

20

25

30

35

Ja
n 0

8
Ja

n 2
2

Fe
b 0

5

Fe
b 1

9

Mar 
05

Mar 
19

Apr 
02

Apr 
16

Apr 
30

May
 14

May
 28

Ju
n 1

1
Ju

n 2
5

Ju
l 0

9
Ju

l 23

Aug
 06

Aug
 20

Se
p 0

3

Sep
 17

Oct 
01

Oct 
15

Oct 2
9

Nov
 12

Nov
 26

Dec 
10

Dec
 24

M
IL

L
IO

N
  B

A
R

R
E

L
S

Avg. 2003
Avg. 2004
Cold 2003
Cold 2004
5-Year Maximum
5-Year Minimum



EIA – NASEO 2003-2004 Winter Fuels Outlook Conference Slide 30

`

..

U.S. GULF COAST STOCKS SHOULD 
REMAIN WITHIN THE TYPICAL RANGE
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WESTERN U.S. PROPANE STOCKS SHOULD 
BE IN GOOD SHAPE THIS WINTER
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TOTAL U.S. PROPANE STOCKS WILL
LIKELY STAY IN THE TYPICAL RANGE
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TODAY’S TOPICS

vWhat Went Wrong

vWhat Went Right

vWhat Might Happen

vWhat Might Change
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WHAT SHOULD YOU WATCH

vWeather – Where, When, How Fast

vPrices
vPropane versus Natural Gas
vPropane versus Crude Oil
vU.S. versus International
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WHAT SHOULD YOU WATCH

vEIA Weekly Inventories
vNow Year-Round
vNow Separate Propylene
vNext Year Show Supply/Demand 

(Weekly Petroleum Status Report)



EIA – NASEO 2003-2004 Winter Fuels Outlook Conference Slide 36

`

..

QUESTIONSQUESTIONS

?

?

?

? ?

?



EIA – NASEO 2003-2004 Winter Fuels Outlook Conference Slide 37

`

..

This presentation was prepared for the sole benefit of conferencThis presentation was prepared for the sole benefit of conference participants.  e participants.  
This presentation cannot be provided to third parties without thThis presentation cannot be provided to third parties without the written consent e written consent 
of Purvin & Gertz. of Purvin & Gertz. Any third party in possession of the presentation may not Any third party in possession of the presentation may not 
rely upon its conclusions without the written consent of Purvin rely upon its conclusions without the written consent of Purvin & Gertz.  & Gertz.  
Possession of the presentation does not carry with it the right Possession of the presentation does not carry with it the right of publication.of publication.

Purvin & Gertz prepared this presentation utilizing reasonable cPurvin & Gertz prepared this presentation utilizing reasonable care and skill in are and skill in 
applying methods of analysis consistent with normal industry praapplying methods of analysis consistent with normal industry practice.  All ctice.  All 
results are based on information available at the time of reviewresults are based on information available at the time of review.  Changes in .  Changes in 
factors upon which the review is based could affect the results.factors upon which the review is based could affect the results. Forecasts are Forecasts are 
inherently uncertain because of events or combinations of eventsinherently uncertain because of events or combinations of events that cannot that cannot 
reasonably be foreseen including the actions of government, indireasonably be foreseen including the actions of government, individuals, third viduals, third 
parties and competitors.  NO IMPLIED WARRANTY OF MERCHANTABILITYparties and competitors.  NO IMPLIED WARRANTY OF MERCHANTABILITY OR OR 
FITNESS FOR A PARTICULAR PURPOSE SHALL APPLY.FITNESS FOR A PARTICULAR PURPOSE SHALL APPLY.

Some of the information on which this analysis is based has beenSome of the information on which this analysis is based has been provided by provided by 
others.  Purvin & Gertz has utilized such information without veothers.  Purvin & Gertz has utilized such information without verification unless rification unless 
specifically noted otherwise.  Purvin & Gertz accepts no liabilispecifically noted otherwise.  Purvin & Gertz accepts no liability for errors or ty for errors or 
inaccuracies in information provided by others.inaccuracies in information provided by others.


