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Madam Chair and members of the Subcommittee, | am Dub Taylor of Texas, and
Chair of the National Association of State Energy Officials (NASEO). NASEO represents the
energy offices in the states, territories and the District of Columbia. NASEO is submitting this
testimony in support of funding for the Energy Star program (within the Climate Protection
Division of the Office of Air and Radiation) at the U.S. Environmental Protection Agency
(EPA). NASEO supports funding of at least $103 million, including specific report language
directing that the funds be utilized only for the Energy Star program. We were extremely
disappointed with the $44.2 million FY’09 request and the $48.2 million funding level
established in FY’08. At the present time, Congress is seriously considering climate legislation.
The Energy Star programs are successful and cost-effective. They should be expanded, not
reduced. With oil prices at $117/barrel, gasoline prices nearing $4/gallon, and large spikes in
natural gas, heating oil and propane, Energy Star can help consumers quickly.

The Energy Star program is focused on voluntary efforts that reduce the use of
energy, promotes energy efficiency and renewable energy, and works with states, local
governments and business to achieve these goals in a cooperative manner. NASEO has worked
very closely with EPA and over 40 states are Energy Star Partners. In 2005, EPA and NASEO
announced a new Clean Energy and Environment State Partnership program, which already has
almost twenty state members, including California. We are working closely with EPA on the
new National Action Plan for Energy Efficiency, the Energy Star Challenge, Home Performance
with Energy Star, etc. We worked with EPA to have over half the states declare “Change a
Light” Day. With very limited funding, EPA=s Energy Star program works closely with the
state energy offices to give consumers and businesses the opportunity to make better energy
decisions, without regulation or mandates.

Energy Star focuses on energy efficient products as well as buildings. In 2006,
300 million Energy Star products were purchased. The Energy Star label is recognized across
the United States. It makes the work of the state energy offices much easier, by working with
the public on easily recognized products, services and targets. In order to obtain the Energy Star
label a product has to meet established guidelines. Energy Star=s voluntary partnership
programs include Energy Star Buildings, Energy Star Homes, Energy Star Small Business and
Energy Star Labeled Products. The program operates by encouraging consumers, working
closely with state and local governments, to purchase these products and services. Marketplace
barriers are also eradicated through education.

In addition to the state partners, the program has more than 9,000 company
partners. More than 750,000 families now live in Energy Star homes, saving $170 million
annually. The “Home Performance with Energy Star” activity allows us to focus on whole-
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house improvements, not simply a single product or service. This will be extremely beneficial to
homeowners. Pilots have already been undertaken in New York, Illinois, Maryland, Texas and
Wisconsin. A Mid-Atlantic regional effort has just started. We are also working closely with
EPA in the implementation of the Energy Star Challenge, which is encouraging businesses and
institutions to reduce energy use by 10% or more, usually through very simple actions. We are
working with the building owners to identify the level of energy use and compare that to a
national metric, establish goals and work with them to make the specified improvements. Again,
this is being done without mandates.

The state energy offices are very encouraged with progress made at EPA and in
our states to promote programs to make schools more energy efficient, in addition to an
expanding Energy Star business partners program. This expansion will continue. EPA has been
expanding the technical assistance work with the state energy offices in such areas as benchmark
training (how to rate the performance of buildings), setting an energy target and training in such
areas as financing options for building improvements and building upgrade strategies.

The state energy offices are working cooperatively with our peers in the state
environmental agencies and state public utilities commissions to ensure that programs,
regulations, projects and policies are developed recognizing both energy and environmental
concerns. We have worked closely with this program at EPA to address these issues. The level
of cooperation from the agency has been extraordinary and we encourage these continued
efforts.

State Examples

Considering Alaska’s extreme climate, Energy Star has been a very helpful tool
in promoting energy efficiency. Approximately 11,400 Alaska homes have earned Energy Star.
In Alaska the penetration rate of Energy Star homes for single-family site-built housing is 20%,
well above the 12% national average. 12 million square feet of buildings have also been rated
utilizing the EPA performance rating system and the Alaska Housing Finance Corporation has
utilized its rating software to qualify more than 10,000 Energy Star homes.

In California, residents and businesses are projected to save over $14 billion
through the Energy Star investments that have already been made. Approximately 110,000
California homes have earned the Energy Star. California also has a tax credit for the
construction of a new, or purchase of an existing, Energy Star Home. The State Green Building
Action Plan requires State agencies to only lease Energy Star space and purchase Energy Star
equipment. The State also has an Energy Star Residential Fixture promotion program.

In Colorado, Energy Star investments in qualified products, homes and buildings
are projected to save over $2 billion over the life of these efforts. 9,000 homes in the State have
earned the Energy Star and another 900 buildings (over 130 million square feet) have been rated
utilizing the performance rating system. Eighty-six Colorado companies are now building
Energy Star rated homes. Aggressive Energy Star efforts are occurring in Stapleton, Jefferson
County Public Schools, Poudre School District, Colorado Springs School District and Falcon
School District. With the passage of new State legislation and actions by the Governor,
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aggressive new Energy Star promotion activities have had a significant impact.

Maryland has just passed a group of major energy bills promoted by the
Governor. The Maryland Energy Administration is tasked with leading the charge to promote
energy efficiency and reduce energy consumption quickly. 140 companies and public entities
are participating in Energy Star in the State. 130 million square feet of buildings in Maryland
have been rated for energy efficiency. Tax incentives are also available to consumers for the
purchase of Energy Star qualified products.

Thirty companies and public entities in Mississippi are participating actively in
Energy Star product promotions. 11 million square feet of buildings have been rated for energy
efficiency. The State is also working with other southeastern states to promote energy efficiency
in commercial buildings through the Southeast Rebuild Collaborative. The State Energy Office
(Mississippi Development Authority) has been providing training to schools and government
agencies in Energy Star tools.

$600 million will be saved in the Energy Star investments that have already been
made in Nebraska. 21 million square feet of buildings in the State have been rated using energy
performance rating system tools. The Nebraska Energy Office has also been promoting the
program and sponsored an energy-efficient prototype home in Lincoln that is demonstrating
affordable yet energy-efficient housing techniques. The Energy Office provides loans to finance
residential energy efficient improvements. 22 companies are now building Energy Star homes in
the State.

Seventy-eight companies and public entities in New Hampshire have been
actively promoting Energy Star. 2,000 homes so far have earned the Energy Star and 14 million
square feet of buildings have been rated. The Governor announced (Executive Order 2005-4) a
specific State commitment to encourage the purchase of Energy Star products and participation
in the Energy Star challenge. Forty-three New Hampshire companies are building Energy Star
homes and the first three residence halls in the country to earn the Energy Star are located on the
University of New Hampshire campus in Durham.

In New Mexico, businesses and residents will save more than $500 million
through Energy Star investments that have already been made. This will reduce emissions by 1
million metric tons. Thirty-nine companies participate in Energy Star and over 3,300 homes are
Energy Star compliant. New Mexico has 63 buildings with over 9 million square feet that have
been rated for energy efficiency, with 6 buildings earning the Energy Star for superior efficiency.
Public Service Company of New Mexico offers cash rebates for water heater wraps and Energy
Star programmable thermostats.

Rhode Island businesses and residents will save more than $390 million through
Energy Star investments they have already made. Approximately 2,000 homes have been rated
utilizing Energy Star tools. The State has held a sales tax holiday for Energy Star labeled
products. The State, in cooperation with National Grid, has been promoting Home Performance
with Energy Star.

Five million square feet of building space in South Dakota has been rated for
energy efficiency utilizing EPA’s performance rating system. The State has been aggressively
promoting a variety of Energy Star efforts, including Energy Star Change a Light Day. Two of
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the entities that have taken advantage of energy savings through Energy Star, include Yankton
Public Schools and Watertown Middle School.

In Tennessee, 120 companies and public entities, including significant numbers
of small businesses, have been participating in Energy Star. Businesses and residents are
projected to save $2 billion through Energy Star investments that have already been made. The
State Energy Office has taken the lead in promoting the Energy Star Challenge and the Change a
Light campaign, urging consumers to shift to CFLs. Participants in the program range from
Nashville Habitat for Humanity to Clayton Homes, Inc.

Utah residents and businesses will save $700 million through investments they
have already made in Energy Star products, homes and buildings. 120 companies are actively
participating in the Energy Star program. 7,500 Utah homes have earned the Energy Star and
over 17 million square feet has been rated for energy efficiency in the State. Energy Star success
stories have included Ence Homes, Rocky Mountain Power, the Cottonwood Corporate Center,
etc.

Vermont has aggressively promoted energy efficiency for many years and 58
public entities and companies have been involved in the program. 4,600 homes in the State have
earned Energy Star, which is a high percentage. In addition, 120 buildings covering 8 million
square feet have been rated for energy efficiency utilizing EPA’s energy performance rating
system. As a result of an Executive Order (14-03), State agencies are only permitted to purchase
Energy Star products.

Residents and businesses in West Virginia will save over $400 million as a result
of Energy Star investments that they have already made. Over 13 million square feet of building
space has been rated utilizing EPA’s energy performance rating system. The State Energy
Office (West Virginia Development Office) has been helping county school systems throughout
the State by providing both Energy Star benchmarking tools and other financial mechanisms to
help implement improvements. Giant Eagle and Food Lion have been Energy Star leaders in the
State.

Wisconsin has 490 companies and public entities that have been promoting
Energy Star. 8,000 homes have earned Energy Star and 180 million square feet of building
space, across 1,500 buildings, have been rated for energy efficiency. Energy Star is now part of
the State’s procurement guidelines. A 2005 study found that Wisconsin Energy Star new homes
utilize 23% less energy per square foot for heating than older Wisconsin homes, even though the
new homes are generally 22% larger.

We can provide a myriad of other state examples at your request.
Conclusion
Significant increases in funding for the Energy Star programs are justified.

NASEO endorses these activities and the state energy offices are working very closely with EPA
to cooperatively implement a variety of critical national programs.
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