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Cochin is Gone 



Propane Heated Households and Corn Drying 

Source:  PERC- ICF Report  AUG 2014 



Who Uses Propane? 

Residential, 
197.257, 

69% 

Commercial 
, 43.396, 

15% 

Industrial , 
20.614, 7% 

Agriculture, 
22.525, 8% 

Transportation, 
1.584, 1% 

Wisconsin:   Propane by Sector 

2011 

11% Residential Heat 
245,000 customers 
26,000 low income 
 



Propane Pipelines 



What Happened? 

• Bumper corn crop, harvested late and wet 

– Impact: record use of propane in November drawing down 
inventories 

• Cochin pipeline shuts down for 6 weeks in the fall 

– Impact: supply in Minnesota and Iowa eliminated 

– Cochin provides 40% of propane to Minnesota 

• Record cold and snowstorms in Upper Midwest 

– Higher use of propane 

– Truck and rail delivery is more difficult 

• Conway prices lower that Mt. Belvieu 

– Impact:  Pipelines to Texas are running full reducing  
Conway inventory 





Residential Energy Prices 
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Wisconsin Propane Prices 
December 23, 2013 to February 10, 2014 

High Low Average



What is different this year? 

http://www.eia.gov/oog/info/twip/maptwip140813fig1-lg.png


Conway Inventory 



Replacing Chochin 
• Need to rely on rail 

• Trucking required 

 

• 30 to 60 days into 
winter will be the 
critical time period 

Source:  PERC- ICF Report  AUG 2014 



Wisconsin Preparations 
• Propane Rail Terminal Additions 

• Distribution Company Storage additions 

• Customer Tank Swap Outs 

• Summer Fills 

– Low Income: High Priority Target Clients  

– Low Income Early Applications 

–General Appeal to contract and summer fill 

• Shortage Mitigation Plans 
 



* Units in gallons 
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Summer Fill Program 
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Nominal Annual Use + 315,000,000 Gallons 
 
Summer Increase = 22,800,000 
 
Represent 7% of annual use 



• Will History Repeat… 

• Weather 

• Corn Harvest: 

• Timing and  

• Drying 

• Window of opportunity 

•  NOV 1- DEC 15 

• Maximize use of infrastructure 

• Railroads and weather  
 



Questions? 

Wisconsin State Energy Office 
101  East Main St., 6th Floor 

Madison, WI 53703 
  

Kevin Vesperman 
Administrator 
(608) 261-6357 

kevin.vesperman@wisconsin.gov 


